
  
  

09.22.2003 
 

First Acquisition of Senior Housing in the USA – Expansion of Areas of Activity 
Acquisition through an American Subsidiary together with a Local Partner  

  
 - Acquisition Price of Property – 7.4 million dollars – 
 
The Gazit Group announces that it has acquired, through an American subsidiary, a free 
standing assisted living facility (Ashford Court) in the city of Jacksonville Beach in 
Northern Florida for approximately 7.4 million dollars. The deal is expected to close in 
early October 2003. 
 
The acquisition of this senior housing property is the first step in the strategy of the 
Gazit Group to expand its operations into new income producing real estate sectors, and 
to springboard its experience and expertise toward the formation & development of 
another business platform in North America. 
 
The senior housing project was built in 1999, in an upper middle class neighborhood in 
Jacksonville Beach, and spans 3.5 acres, with GLA of approximately 77,000 square 
feet. The building contains 93 quality units, generating annual revenues of 3 million 
dollars. The present occupancy rate is approximately 90%. 
 
The Company projects that the unleveraged NOI return will exceed 10%. 
 
The acquisition was executed through the subsidiary, Royal Senior Care, which is 
owned jointly by the Gazit Group (50%) and a local partner with extensive experience 
in the construction and management of senior housing in the USA. The acquisition will 
be financed by the partners, in equal shares. 
 
Dori Segal, President of Gazit-Globe, said that the Company has been closely following 
the senior housing market in North America for the last two years. Throughout this 
period, a team headed by Roni Soffer, the Company’s Vice-President, has been engaged 
in a thorough study and examination of deals in this market in the U.S. regions in which 
the Company operates. “The Company’s management views senior housing as another 
real estate market segment that is, by its nature, ‘recession-proof’, like supermarket-
anchored shopping centers." Mr. Segal added, that “we intend to build additional 
branches of operations and utilize the experience and we have acquired to add to and 
improve upon it. This is another aspect of our business philosophy – implementation of 
a growth strategy in a stable business." 

 


