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Equity One Inc. Completes Acquisition of IRT Property Company 

 

Equity One, Inc. (NYSE: EQY) announced today that it has completed the acquisition 

of IRT Property Company (“IRT”) in a merger transaction. As a result of the merger, 

approved today by both companies’ stockholders, Equity One now owns 180 

properties encompassing approximately 18.4 million square feet in twelve states, 

making it one of the largest owners of neighborhood shopping centers in the southern 

United States. 

 

“The successful closing of the IRT transaction is the culmination of months of hard 

work on the part of both IRT and Equity One employees and board members,” stated 

Chaim Katzman, Chairman and Chief Executive Officer of Equity One. “In particular, 

I salute Tom McAuley, the departing Chairman and Chief Executive Officer of IRT, 

for his dedication to this transaction. The combination of Equity One and IRT will 

create an unequaled shopping center platform in the southern United States, with 

particular emphasis on fast-growing, urban markets in Florida, Texas and Georgia. 

We believe that the combined company will realize meaningful benefits in its leasing, 

management and capital markets activities, and provide superior returns for our 

stockholders.” 

 

Doron Valero, Equity One’s President, added, “We have been working for quite some 

time to integrate the management, leasing and accounting functions of the combined 

company. As a result of our collective efforts to implement and standardize 

procedures, we expect that our operations and systems will function smoothly 

following the completion of the merger. Our concentration on supermarket-anchored 

centers in strong markets and significant relationships with the major supermarket 

anchors should position us for superior future growth.” 



 

“The combined company has a high degree of financial stability and flexibility,” 

stated Howard Sipzner, Chief Financial Officer of Equity One. “We now have 

approximately $1.5 billion in total assets, approximately $790 million in equity 

market capitalization and conservative leverage and interest coverage ratios. Our new 

$340 million unsecured credit facility with Wells Fargo affords us ample capital 

availability, and will provide cost-effective funding for our ongoing business 

operations.” 

 

Based on preliminary merger consideration election results:  

 

* timely cash elections were received for approximately 15.5 million shares of IRT 

common stock (representing approximately 45% of IRT’s outstanding shares) for 

which Equity One will pay $12.15 per IRT share, or aggregate cash consideration of 

approximately $188 million, and 

 

* timely stock elections were received for approximately 14.4 million shares of IRT 

common stock for which, together with approximately 4.5 million shares of IRT 

common stock as to which timely elections were not made (together, representing 

approximately 55% of IRT’s outstanding shares), Equity One will issue 0.90 of a 

share of Equity One common stock per IRT share, or a total of approximately 17.0 

million shares of Equity One common stock.  

 

In addition, Equity One has assumed approximately $290 million of existing IRT 

mortgage and unsecured debt. Contemporaneously with the closing of the merger, 

Equity One completed the previously announced private placement of approximately 

6.9 million shares of Equity One common stock to existing, affiliated investors at a 

price of $13.47 per share. As a result of the merger and private placement, Equity One 

has approximately 58.6 million shares outstanding. Proceeds from the private 

placement, together with borrowings under the new credit facility are being used to 

fund the costs of the merger, including the cash portion of the merger consideration. 

 


